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$137,800,000
Electric Utility System Revenue Refunding Bonds, Series 2006A

Refunding Bonds — The Bonds are being 1ssued to refund
$141,885,000 of the City’s outstanding revenue obligations The
obligations being refunded are the Combined Utility System
Revenue Refunding Bonds, Series 1996A; the Electric Utility System
Revenue Refunding Bonds, Sertes 2001, and the Electric Utihity
System Revenue Refunding Bonds, Sertes 2003 The refunding wall
result 1n net present value savings of $60,279,290 02 to the City ot
4.42% of the refunded bonds.
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$137,800,000
Electric Utility System Revenue Refunding Bonds, Series 2006A

ISSUER City of Austin, Texas
TYPE OF SALE Negotiated

PURCHASER Mertill Lynch & Co.
BOND COUNSEL Fulbright & Jaworsky, L.L.P.

UNDERWRITER’S COUNSEL  Vinson & Elkins, L.L.P

FINANCIAL ADVISOR The PEM Group
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Bond Market Update

MARKIL1 POS] 1AX-EXEMPI1S OPEN SLIGHTLY WI AKI R Oct 18 2006 9 50

By Michael Scarchilli and Matthow Posner, The Bond Buyer NI'W YORK (Thomson)-- 1 he municipal market opened unchanged with a slghtly weaker tone thus
mornting, as economuc data came in generally as expected

Secondary Market ' rades reported by the Munscipal Secuntics Rulkemaking Board this morning showed some losses A dealer sold to a customer Wisconsin Housing
and Feconomic Development Authonty 5 197s of 2009 at 5 32%, one basis point lugher than where they traded yestcrday Bonds from an interdealer trade of insured
Florda State Board of Educauon 4+ of 2014 yielded 3 79%, up one basts pownt from where they were sold yesterday A dealer sold to a customer insured New York
City Industnal Development Agency 5s of 2046 at 4 48%, up two basis points from where they traded Monday A dealer sold to a customer Port Authonty of New
Yorh and New Jersey 5s of 2018 at 4 05%, even with where they werc sold yesterday ©he [reasury marher experienced minor losses The yield on the benchmark 10-
year | reasury note, which opened at 4 77%, was recentdy quoted at 4 78% The vield on the two-year note was quoted recently at 4 86%, after opening at 4 84%

Economic Indicators In economc data released this morming, the cffect of the drop of gasoline prices was fclt onec again as consumer prices fell last month by the
largest amount in 10 months  The | abor Department reported that the Consumer Price Index dropped by 0 5% 1n Scptumber, a larger dechine than the 0 2% gan that
was (apected by economists surveyed by IFR Markets The CPdechne 1 largely due to a 7 2% drop m energy prices, according to the report In August, overall CP1
was reported as 2 0 2% gain The core CPI figure, which excludes volatile energy and food prices, made a modest 0 2% gan, matching the expeetation of cconomists
polled by TFR Marhets A key indicator for core inflation, this increase 15 1n line the minor gaws reported 1n the last three months In other economic news, a report on
new home constructons starts portrayed a gain m Sepiember of 1 772 mullion units, above the expected 1 640 mallion unsts by economusts polled by THR Markets Thus
15 the first gain for thus figure i the last three months Last month's number was revised a: 1 674 mulhion New budding permuts, on the other hand, dropped to 1619
milion 1n September, lower than the expected 1 708 mullion by cconomists polled by 1FR Markets and also lower than last months revised figure of 1727 million

Primary Market In the pomary market todav, the Port Authonty of New York and New Jcrsey 18 scheduled to compentively sell $300 mudlion of consolidated revenuc
bonds at 11 am , EDT The bonds will scrally mature from 2026 through 2035 and will be callable at par 1n 2016 Moody's Investors Service rates the bonds Al, whale
Standard & Poor's and Frtch Ratmgs assiga theirr AA-minus rating to the debt The bonds arc bached by all of the authonty facilities, as well as cash reserves in the
consohdated bond reserve fund totaling about $1 6 bulion at the end of fiscal year 2005, according to 2 Moody's report published last week Visible Supply The Bond
Buver's 30-day visible supply rose §74 6 milkon to 310 06 biion | he total 1s comprised of $3 575 illon of competitive deals and $6 485 billhon of ncgonated bonds

Previous Session's Activity The Municipal Secunues Rulcmahing Board reported 32,675 teadcs vesterdav of 13,687 weparate 1ssues or a volume of $21 53 mullion
Most actine was St John, Mo, 4 55 of 2036, which traded 124 tumcs at a hugh of 100 750 and a low of 98 875
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Electric Insured Rates vs. 15 Year Treasury
October 2005 through October 2006
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Municipal Markets Calendar
NEGOTIATED
Week of Amount Issuer State Issue Manager
October 16, 2006 $ 137,800,000  Ausen, City of TX Rev Merrill Lynda
QOctober 16, 2006 $ 123,620.000 ConroelsD T GO UBS Seaanties LLC
Qctober 16, 2006 % 91,364,945 Willlamson Co T GO Morgan Keegan
QOctober 16, 2006 $ 74,999,905 Sdiertz-Cibolo-Unis ersal City ISD X GO Southwest Securities
October 16, 2006 g 29,619,996  Richardson ISD X GO RBC Capital Markets
October 16, 2006 $ 27,420,000 Houston ISD TX GO Popular Secunties, Inc
COMPETITIVE
Week of Amount Issuer Stare Issue Manager

October 16, 2006 ¥ 120,975,000  Seattle, Caty of WA Rev N/A
October 16, 2006 $ 143,060,000 New Jersey Env Infra NJ Rex N/A
QOctober 16, 2006 3 180,000,000  Virginsa Hsg Dev Auth VA Rev N/A
October 16, 2006 $ 100,000,000 Wisconsin W1 Rev N/A
October 16, 2006 $ 88,525,000  San Franasco, City of CA GO N/A
October 16, 2006 $ 83,165,000  Washington Subusban San Dt MD Rev N/A
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Maturity Schedules

‘Electric Utility. System Revenue Refunding

Bonds, Serics 2006A

Matunty Amount Coupon Yield
11/15/2009 $§ 17,070,000 5 000% 3 600%
11/15/2010 13,305,000  5000% 3 640%
11/15/2011 12,625,000 5 000% 3 670%
11/15/2012 10,930,000 5 000% 3730%
11/15/2013 14315000 5000%  3780%
11/15/2014 9745000  5000% 3 830%
11/15/2015 10,750,000  5000% 3 880%
11/15/2016 4360000  5000% 3 950%
11/15/2017 4,645,000 5 000% 4 030%
11/15/2018 4,935,000  5000% 4 070%
11/15/2019 5,140,000  5000% 4110%
11/15/2020 5440000  5000% 4 150%
11/15/2021 14,930,000 5 000% 4 180%
11/15/2022 9,610,000 5 000% 4210%

Ratings Insured* Underlying
Moody's — Aaa Al
Standard & Poor's — AAA A+
——— Fitch Inc — AAA AA-
=FPrM *AMBAC
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